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Abstract

The Impact of the Political and Demographical Structure on the Childbirth
Grants in Korea

Kim, Jiyoung

This paper investigates how the policy decision about childbirth grants across local
governments is related to the political and demographic structures of the locality. The local
governments can autonomously determine the implementation and the annual budget of the
program. Using the probit and tobit analysis with a cross sectional data of 2008, I estimate the
effect of regional characteristics, including the politics and demographics, on the introduction
and the budget size of the program. The result shows that the locality whose governor belonged
to the ruling party was more likely to adopt the childbirth grants and to increase the budget size.
The adoption was deferred when a single party dominated the local government and the council.
If the program was adopted under the dominance of one party, the budget size was significantly
lower. Moreover, the share of childbearing-age women was revealed to have a negative

relationship with the introduction and the budget size of the childbirth grants program.

Key Words: Childbirth Grants, Political Structure, Demographics, Budget, Local Governments



