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Abstract

A Study on Application Method of Employment Effects Evaluation
System for Regional Programs: Focusing on the Senior
Employment Program

Joo, Soo-Hyeon
Kim, Soo-Young
Jin, Jae-Moon

As the advent of low growth economy becomes a reality, creation of employment becomes a
priority of public policy. To this, government is conducting employment effect evaluation and local
government is considering to adopt this policy. However, when applying the analysis of 1O tables
of Korea or existing input-output model to local business, it leads to deficient reflection of region
and program’s characteristics-distortion of estimated outcomes. This is due to the fact that former
two models did not reflect adequate regional and program characteristics. Findings from this study
suggested that there were significant differences between IO tables of Korea and regional IO tables
in the effect of induced employment. The input-output model and the output-output one also presented
significant differences in employment effect. When these two models were applied to the Employment
Program for the Aged, significant differential effects of induced employment were found according
to regions and models. Testing differences in the effects of induced employment was also significant.
Consequently, our study found that using regional input-output table was an adequate option, when
central and local government evaluated the effect of employment on the proposed local projects.
According to the inherent nature of local projects, additional judgment was necessary to determine
the application between the input-output or the output-output model. Moreover, based on the analysis
to increase the employment effect for the aged, it suggested supra-type businesses with greater positive
effects on producing induced employment and job creation, provides basis for efficient employment

for the aged.

Key Words: input—output tables, employment effect evaluation, input—output model, output—output

model, the Employment Program for the Aged





