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Abstract

A Study on the Reform of Intergovernmental Grants in terms of Local
Decentralization

Shin, Youho

Ryu, Peobmin

The debate on the legitimacy of decentralization has always been a matter of public
administration, beyond the local autonomy, from the improvement of practical policy systems to
theoretical discussions. Many scholars have argued that fiscal decentralization is a prerequisite
for enhancing local autonomy. Since the present government has chosen decentralization and
balanced development as national agendas, it is emphasized to improve the fiscal adjustment
system among local governments for the balanced development. Nonetheless, the discussion of
fiscal decentralization in academia has focused on the distribution of local autonomous financial
resources, and the necessity of reforming the fiscal adjustment system has been overlooked
within the policy framework of autonomous decentralization and balanced development.
Therefore, this study focused on institutional design which can solve the regional imbalance
through financial adjustment system, and sought the intergovernmental financial adjustment
system together.

In this study, the financial adjustment system was set up for 'strengthening autonomy of
financial management of local government' and 'expansion of fiscal equality among local
governments' within the framework of the new social value and state administration direction
revealed in the Amendment Bill of the Constitution of the Republic of Korea. From the
perspectives of legal bases, securement of necessary resources, methods of resource allocation,
and reform of management-system, this study is expected to contribute to the improvement of
the practical policy system of the fiscal adjustment system between the central government and

local governments, and among local governments in the future.

Key Words: Local Decentralization, Constitutional Amendment, Fiscal Decentralization,
Intergovernmental Grants, Balanced National Development



