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Abstract

Local Government Officials’ Perception on Account for the Regional
Development and It’s Policy Implications: Focused upon Life Basis Subaccount

Kim, Jaehoon

Ha, Jungbong

The special account for the regional development(SARD) was originally designed as a crucial
tool for developing regions, especially underdeveloped regions. Life basis subaccount(LBS), a part
of the SARD was introduced in order to strengthen the nature of the block grants of the account,
which was expected to contribute to the regional development. This research explored the
current practices of the LBS and pursued the recommendations for making the subaccount better.
It was done by the surveys and interviews targeted to the local government officials. The results
indicated the low rates of implementation of the projects in the LBS and rate introduction of new
projects initiated by local governments. This research also revealed the recent tendency of
increasing the numbers of both transferred projects from other accounts and carried-over
projects without fund, both of which hamper the effective functioning of the LBS. In order to
improve the current undesirable practices of the LBS, this research recommended strengthen the
transparency of LBS, control the recent phenomena of increasing the number of transferred
projects from other accounts and carried-over projects without fund. It also suggests that graded

subsidy ratio needs to be abolished to increase the financial autonomy of local governments.

Key Words: Special Account for Regional Government, Block Grants, Life Basis Subaccount, Local
Government Officials’ Perception



