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ABAG AL RS A 71Eo = 200815] Z MY % 22.8%°]1 2009
9.4%%, 2010(20,3%), 2011(21 8%, 20129(22.03%)71A] S7Fstitt7t 20134
(20.6%) A -] 20161(18.7%)7HA] T4t

T893 B B o] &0 mEY B2 Adg 5ot 27 B0 A& vA = A=
zto]7h okl SFATHEH - 1541, 2008; ¥iAF4], 2015). HA 24 HE2FL
Aot A &I YepATE B2 Adag2 A5F 37 ok Bokot ey
2H 724 a2 A9 W FRASEO AP GA Q] PR &0l FF v
(Bradford & Oates, 1971). %7 ;q% of oo AFAAHA PR &0 T VA= 5L
o] 8 3M(flypaper effect)2} SHH(Gramlich, 1977).
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1. H|CHA 20| &2 (Asymmetric Flypaper Effect)

ol

FAFE= ALLE 580] o ALAAAA A Y EL B sfhoty F53 A
5t7] sl AAZEZGAEE AAISte] S AYstal Ut o7t A== AUAREL
5o wet 34 LHbE ZFH(general grants)?t E X Z2F(specific grants) 0.2 LES

(4374, 2011:283). 71 5 L¥tE 252 @Al AeHE A oFal AR 4= glom
Z A ¥F(unconditional grants)o]gt SHHHAFA, 2011:283). F2AXAFo] 37 E=

uheh YA GA Q] A Fefol o w3t HSkE =710l ol S8 3 AFA|7E =]l

o|22 08 Fx AUFOE U AJASS FHAIZ|IH EIF AFAAGAH 9] A &=
Z7MA7)= ACZ Rt (Bradford & Oates, 1971; Gramlich, 1977; Dollery & Worthington, 1995;
Bailey et al., 1998). 124 2 AT APAT=2 F21 AdFo] WFEHH A JFH4
52 S7F5HA L AR EA o QPR EE | S7HA 7= o] A (flypaper effect)7t L
Ebdthal SFHTHGramlich, 1977; Oates, 1988; Stine, 1994; Hines & Thaler, 1995; Bailey &
Connolly, 1998; Turnbull, 1992; Heyndels, 2001; Deller & Maher, 2005).

ol ] YR AABAOE Tz AAVSFOE QUsf| AHAAGANA W 7S T2
Adao] Aad A AFAA DA 9 APAEE WA A 02 YetHA| 9= vt £o] 33}
(Asymmetric Flypaper Effect)”} WEPATH(Stine, 1994; Gamkhar & Oates, 1996; Volden, 1999;
Heyndels, 2001; Lalvani, 2002; Melo, 2002; Deller & Maher, 2006; Largo-Pefias, 2008). ©| &3t &
A2 APAAGA o] F27 A Yol AAstE e FFAHAE FAI5H] Y] AFAAE
Aol A& HI7h gla thE Ao BES s It A& KA Gramlich,
1987; Stine, 1994; Gamkhar & Oates, 1996; Heyndels, 2001; Deller & Maher, 20006).

F27 Adao] #AasH =Y APAAAGA = AZAE Fos 245t g3 5 U
o] 3t 9 oll= WA &M (replacement effect), 7218 F(inducement effect), T & &I symmetric
effect)”} 1 tHHeyndels, 2001; Deller & Maher, 2006).

AR, A AFHreplacement effecth= APAREA = F274 A LFo] FastA =HH 7]
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o X 2 7T 2y B2 A 9go] Fao] Fad A4S ugy o] 53} & wA|at
A2 A AR A 9] A4bAlo] ABE o]Folal FRAE FR2 XY HY Yol AFo= o5t
o} ZA &Il A1 oS3 o] Astelt. oju] A Eo] HAS A AJE F ol A
Aok ol IAREC] QI AAES] o]l fal AFAES FolA P& =F¥F Aot

(Stine, 1994 ; Volden, 1999 ; Heyndels, 2001 ; Melo, 2002). T3t o] &< it A AL2 A o A A
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o] g3Kflypaper effect)S A= 0.2 A|ZSH AP A= Gramlich(1977)°]1t}. Gramlich(1977)
= 5724 Adao] £&583 o9 X7t Tkl sH3I. o] ¢ AP AAEY F8 T4l 9]
A Kflypaper effect)e] @13} 11 A4S FTHsk=Hl 28-S FAHWiner, 1983; Logan, 1986;
Grossman, 1990; Heyndels & Smolders, 1994; Dollery & Worthington, 1995; Turnbull, 1992; Melo,
2002; Lalvani, 2002; Levaggi & Zanola, 2003; Karnik & Lalvani, 2005).

L3to] G3Hflypaper effect)’} WA oh= 8 A A2 zto| 1 AFAA Ao A o=
HzFo] APRZA &S F7HIZITH= AE SR THWiner, 1983; Logan, 1986; Grossman,
1990; Heyndels & Smolders, 1994; Dollery & Worthington, 1995; Turnbull, 1992). 12|31 A =& &
ARl Bds}, AAddlArAeE, AAI7 E ol Wi Zoll o] a3k flypaper effect)”t ATHal ST 5HATH
(Lalvani, 2002; Melo, 2002). A& o E2 F A&, 7|58 A&o|A #Lo] EIK(flypaper
effect)7} = AL 2 =5} tHLalvani, 2002; Levaggi & Zanola, 2003; Deller & Maher, 2005).

T2 Adgo] dade] wet AE R tf-&S E4% vty o] a9 AfPAT=
Gramlich(1987)7} A5 2.2 AAIstit. 1= 727 Adao] 4T 3¢ 47} AP 57t
AN LS S7HIA APAEE 74 B S715He DA RR7T U3S SHoH3IH o]F B

74 o] avto] Haf A&2 Q] A7 AP Ao v A Fo] mate] AT FFof tI

1999: Heyndels, 2001; Deller & Maher, 20062009; Lago-Pefias, 2008; Dash and Raja, 2013). 7-A
Ao g AWHEY WAL I sh= ARlS 5 FE} AYFE Ta, A=A -HA4 a1
A7 A ABenton, 1992; Heyndels, 2001; Deller & Maher, 2006), A=A - XA Q< (Volden,
1999), 7t A2t 21 Aol wiZo] 2kl 53l thDash & Raja, 2013).

A4, AaTs B2 AYae] AAasH HE AR SAE, FSEARNE, AYAE
S AFAETES F20 AYSY HaET B A7 ASZS S5 (Stine, 1994;
Levaggi & Zanola, 2003; Nguyen-Hoang & Hou, 2013).

AR, A B= F20 A b0l AAsH HE AR 210 A¥go] Ad4att a4
AR &L AAA AT 28519 HGamkhar & Oates, 1996 5.

A, F24 Adae] AasH HH AR A ad i e, fQladt
7+ YERGtH(Lalvani, 2002; Melo, 2002; Karnik & Lalvani, 2005 ).
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A-o0]l 81 2015).

A, frAato] gt A 63(5#—':— Aol T2 FAATONA FJAEHR7F Ve
Q1S AR GA S A o] FFA ol o&st7] Wol2tar stATHE4A3S] 2] 2009).

AR, A &I tigt A= ALARGA F AZ, &+ A9 TA &, Al A9 FFH
9 A 99| HEu gz SFFH Y 5, Aol kgt AYAAGA oA HH BT}
FolATHE H<=, 2003; i - EAS, 2007; B84, 2008; HiAA, 20155 F-&A1-0]
I, 2015). A BT DAYRE ARlof thoi A= AR TA| 2] A7 o Ao, ZHA|IF, AHA]
Ao} AHB=E Qlsto] YA &S SAAIZTHL EATHE P, 2003; H3A - A=, 2007;
W54, 2008; 8iAF4], 2015; 2841081, 2015).
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Benton(1992). Goodspeed(1998),
Volden(1999) Heyndels(2001), Deller &
Maher(2006-2009), Lago-Peiias(2008),
Dash & Raja(2013).

=2| |Stine(1994) Levaggi & Zanola(2003),  |0|= Massachusetts2| 3507 XL,

AT

0j= 3 MY, #7|0f Flemish XEHE, 0|2 2t F9|
AYHL, 0= =MA| Ws+ S, 0= 0/= Wisconsin

F NYHR, AHQI Galicia2| XYHR, Qe FHE

urg| =9

2L [Nguyen—Hoang & Hou(2013) O|E2|0F 1871 X|HHE, O|= Pennsylvania XYHE
— 29| |Cohen(2002), Gamkhar & Oates(1996) |0|= = ML} X|HHE,
=2 |51F&(2003), HiAM - HH2(2007) A&t KRR A
29 Gamkhar(2000), Lalvani, (ZOQZ) ZEH|0te] XY, 2l XL, 2l Maharashtra
Melo(2002), Karnik & Lalvani(2005) O XYL,
=g 283 ZSA1(2007), B3] 2] (2009),
2L |8A442H2011), HiAM(2015), BARER|THA]|, A2 KRR TR
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2lS4-0122(2015)

To] Z3HKflypaper effect)ol] tigt A Aol oh2] SAHES XA = UAh =9] A3
Ao A Eo] EFH(flypaper effect)— A, vA E8o] APAT P> F24 A Y
i =

St
AR }il ﬂ«] XHXWZ 2 éd_uﬂtﬁ_ 2 —,—7}’6]—01 A=}

A8 A= A
7 WA EAE AT 287t ot

EA, 274 AYF9 AHoles FA7F SAFE But of g A AAAHA = 24 A
g WET 5 Ut vE FYARY BxFo] gasteets 49 APAAGA = F5T A
UE BET 4= 7] "ol o] & LefobA] & ottt

AR, = AP AT A A GF0 A5S T 52 B2 A8t ol2fgh -2 v
] To] a3kE G820 2 FAsk=t] A ok & AFoA] T 712 AFAREA| 2] GRPD
A=z E BNkl Qlof o] & &-8sto] o] Ailflypaper effect)E oAl 4 5taLAt gict.
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2 Ao AL 34 AFctaRol A= APAATA R sha FPEZ FESHA
I olf+= AP Ao A YRR EA| F-Futct vtf¥ o] g317} 2po] 7t Q17| wEo|tHE
H AR - H1AL 2007; HIAEAL, 2015 -S4l -0] 85, 2015).
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L-Z%4], 2008; B4 3] 9], 2009; HY
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A GA|Eo] &t SATH AFTEGAL 20109 FLA], vFAHA], KA, 20149 5
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Ast 3RZo] BHEIAOH FFAIR 20068 SEAAER FHto] AFASE AHLAE 37
A2 WA A BT ol H BASh B ol F AWAN DAL B A7) BAGAA A
9fspsict

FAFA DA O] FA & Peterson(1981)°] AIAISE A &5
2 APAAEA Y 758 RS2 Fe Aolot. AAF Y 7]
& Sz ol AR SA| 7 ofw ek o] 24
A& getd 4= 9171 wiZoltt. Peterson(1981)9] 847382 A F Al w2t 7 A
(developmental policy), A& 2 (redistributive policy), ?:}%"%ﬂi(allocatlonal olicy)e] At
MR A Yol| AT} k5 5610 A JAE5EFES FFAI7| L AP DA Ald=

9 A2z 4Asen
¥ &< Peterson(1981)
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O =11
SAl7| 2L FHE HOS Al5dl= AL uldtth(Peterson, 1981). AEAH YL AAES F=41
E9 HOS FIAF AL AGAHA o BHE FFE = AL ov|sitt YL ARAEA]
A7t QR0 A] 7|22 02 A|Fol= AH|A0|AL A HAGA o= FHA BIE 7HA= A
< oJu]git},

Peterson(1981)2] A8 ALAAHA ] 7|5 A &S] FAFFS EFS APA+
£ o230 Zo] FESIATHEE 3] &, 2012; F-3A41-0]& L
St 9 I, 5HA G4 A -S4

= 7]
o} QEEA AR 7S /\@E;q, y_@ T,‘f‘__o]:_E._ 51917 S ML AT ToAA 9 of
7] 3

SR 720 LGS ST B AAAGAAGA 7 A, 2, AR A B3 A
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Y& BESH AP EA TS A0S of= AYFolt. E3F o] gt Aol Slof A
AAGA 7L AFEA & 5 U Aol ol g A Holl= AP FA et 2 WFEF L HHE
Aol Itk 71E HHA] o] a¥l(flypaper effec)E B4 dIF-2 A= ATLFA 5 &
FuFEA Rt X P W TS L E SFATHE B, 2003 WA - EAS, 2007; B4 - F
AL, 2007; E8- A4, 2008; 4L 2011 ¥iAFA, 2015). A AR EA Q] FHE EE5W
FAl, EHAEA, B4 AEA, APPHTREA7E I PR RFO THE IR 1
e, EERPuES 5ol ArheIF, 2015). L2y HEuRA|9 APt R oA HE 1w A
AgE F7NetaL AN A A AR = EHIRA, Feit WEA 2 o
i EE2YuRFE 36k QA otA Az 5o SHA7F Qi) g HEWHEAE w9
A2 EnF dASoA Fo4t nRA D AP wEFS XG5k lo] ol 1#SHA] P B4
gl lof gHA7F 91& Aot

a8 v #£o] A3kE YetlE #2744 X939 HAaguHsees F2A AYge] A4
Ho} 7H45 AL 12 AdE B} 2718 4o 02 st}

AR AL ABA, A2, ALAHE FANCRE 511 2 HERFE FIEZFI A%
HXFE AN o1olth SEHF} v A 2 dks]A A4At=E €851 20169 7]
TOE AH|A} EVHA R gkt

3) SHIts

EAESE APARAZY] GFS F 4 Uk WEE APPRAEAEY FUEFAT, A
SLGIRD, BT, TY% 1. /AT U2 sk FUBRARTR ek
12 4 9lo] Asteich. AL

A7 S7HA
(GPRD)2 ZF 2 ARA| Xloﬂ ﬂxﬂ"é%}% UEt= XlE ll FHAS diZ|de2A vy 2]

%%%ﬂﬂ% UrEMiL Xl FEA AR A 9
£ Aot} 2 2008 FHl7|of H2HAY

3 28912 Q940 o154 2009401 2713V} SHISIo] F9A-E A RS ok
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=

o AR A A A Z] G .

TR} MRS T BAAE 207k SAEA APAN DAL ABEA] FIREF

sl @24 AR o] BUHE AHAZ0] JFE E 5 U7 wEolch APAAL FH
A

7|l mad Aol AAA LAY APAER S7HE Aste] A FFH A
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q5t7] Y5t 7|24 B4 22 Gamkhar & Oates(1996)
7} Xﬂ*]? O}EH (EFDoltt.

&Y 1D
h’lEXpi*t :O[+5111'1 )/;*t+ﬂ21nGi*t+ﬂ3lnDl(G’i*t G*t*l)—i_ ﬂ-l *¢ +:u’z*t

Expy = (=] AT A%, Vi (A= AT £55F, Gre AT
TUHFAN T 5 3
Bt el a3kl f9& WA 310t D9 Al gl

A<, 2007; =82 AEA], 2008; HAIS] 9, 2009; BiFA, 2015 234l
D& 724 ALF] 44 7575 HEial 227 Adgo] Adk w3 a4
o] ZAstH 12 5t Aot FASHAY S7HE B4 0= 3ttt 5,7F BAH SR
O OF 2D B9 DA KR 2T 5 A DY 87 SAH LR FoF (+)
ADaH= F8Y o AT A OR 6,7 SAH R FoohA gAY sA AL

(@]
o
FOotAt 3,=0¥ A HAHAAZE FHT 4 AtHGamkhar & Oates, 1996).
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(H 3) H|Cf& 10| 1 Asymmetric Flypaper Effect) &1t £H

874 By2l R0
QoI5 By= () Qolnjg
TR|ET By= () Qo/ojg
aE By =0 QoI0[5tX| 242

3
= Gamkhar & QOates, 1996; &4 - HHL, 2007; BEZ-AS4], 2008; 25| 2, 2009; HiA4, 2015; £l8M
0|23, 2015 2 218

(B DS gz s AZdT 5 w4 - d4.(2007), &8 4-541(2008) 2413 £
(2009), H1/34(2015), Z-&A4l-0]& E(ZOlS) SOl =Wl AGAA DA 2 A gl ol 24
A=) Bty o] a3E A5 ARG ot (B Y )9k At o[ E2 B2 AR
3 olfr= @A AFAY AHoIA AlSste Ame F22 AdFe] ojut 715 E AEFE
A AEL AEAE Tt 7t it whof o] & AejshA] okal A FF A "ot

B 4 AS Aotk OR 2 AAAAL AGA|, A& o] FA Fdoltt. UCGH, & 7324
=

v}

ARF AYIEAS} 2P DI FE Be) B G FAo|T SUR,, S FAREZT A
£32g 2o B A3t Foolr}
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ol 0.144 0.139 0.164 0.434*
= (0.113) (0.384) (0.318) (0.251)
RSEA A -0.109* 0.131 0.173 -0.080
ook (0.063) (0.372) (0.256) (0.225)
RIS 1.034%%* 0.846%* 1.396%** 0.550
© (0.201) (0.404) (0.290) (0.377)
_ 3.034** 8.937 2.697 11.033%**
245 (=]
a3stHiE (1.458) (8.251) (2.439) (1.788)
2R ol 0.004 0.284%* -0.110%** 0.033
ST T (0.016) (0.121) (0.034) (0.032)
A -0.013 -0.0671%** -0.042%** 0.001
= (0.015) (0.023) (0.016) (0.012)
N 1.103 1564 0.863 -1.641
e (0.953) (2.850) (2.571) (1.396)
Arellano—Bond Test for AR(1) 0.015 0.018 0.002 0.006
Arellano—Bond Test for AR(2) 0.701 0.386 0.783 0.057
N 128 128 128 128

*p<0.1, **p<.05, ***p{0.01
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(B 6) Al XFX|THHIQ XA X|&Z 242 2MZut
EPNES L™ X|E MEHEA K= SN X|=
(coef/se) (coef/se) (coef/se) (coef/se)
0.081
MEE £X|5
B S (0.081)
_ 0.292%**
KL JHEER RH K| =
_ 0.199%**
MU I K|S
= MBS (0.048)
5 = 0.413***
KLY C SIS RH K|S
|_|_E EooxﬂXlE (0100)
. 0.102%** 0.273%** -0.077%** 0.082*%*
KR Af 2
(0.027) (0.053) (0.018) (0.035)
ox xjeiD 0.002 -0.110 0.127%%x 0.006
TeE TR (0.083) (0.138) (0.038) (0.071)
0.047%* 0.054%** 0.044%** 0.014
SR X2 LARE
B | mr (0.008) (0.016) (0.006) (0.013)
U 0.190%** 0.252%%* 0.123%** 0.068**
= e (0.042) (0.067) (0.032) (0.032)
o1 0.387%** -0.172 0.639%** 0.355%**
- 0.101) (0.270) (0.094) (0.124)
XSEA AL 0.004 -0.009 -0.006 0.012*
oo (0.005) (0.008) (0.005) (0.007)
- 0.687%** 0.945%* 0.385%** 0.131
(0.183) (0.423) (0.123) (0.283)
_ 5.305%** 7.303%** 3.017%** 3.347 %%+
71245} H|S
et g (1.098) (1.967) (0.836) (1.234)
2L o -0.015 0.064* -0.130%** -0.027
e (0.014) (0.038) (0.011) (0.018)
Xt -0.005 -0.032 -0.036*** -0.028**
. (0.016) (0.028) (0.007) (0.014)
N 2.800%xx 4510 -0.600 0.114
T (0.920) (3.321) (0.877) (1.437)
Arellano—Bond Test for AR(1) 0.000 0.000 0.000 0.000
Arellano—Bond Test for AR(2) 0.095 0.309 0.357 0.236
N 584 584 584 584
*0(0.1, **p(.05, ***p(0.01
4. = XR[EHHe] 2424t
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A o] 15 mdslr] 9J5) Arellano-Bond S AAISH Zde th33 Zoh AHEH o] @

rr

2 AN%
245} 1004 A7) 4to] Qs AR UehAet 933 24) A7) AT EAI5HA) gk Aoz
UL $4%, A28 A|Zo] E7H5R AS3HE o] A3t Ao etk
ZANGA ] FAES FEUSE T EAZNE 224 Q37 T2 493 vl W
59 AARTY] HuldsTt BAHOE G (1) FER FFL WAL AR Yehget. ol
3 AT 2 ANBAL P2 AAF0| 24T W) F A2L o Wo| 24T ugH B
o] w3 F HALI ekttt 2 ANGAL B2 A9F0] 44T A4S TE JUoR F
ot B2 #2902 4 Uk 19T AAAY, 24 BEF, A4S, QAR 5A
Ho2 GOt (N FFL HA L, A AAelRr} BAHOE ()9 FFL MAE AOR
Urereh
A2 gy LA AN AL A%, AR A 2T YRS SHUSE
g3 BAHOA P2 AU BNy FART EANOE fo% ()] FFL HAE Ho

o} ul &2 A A& ARAH Zo) A 5
UheRdh ERF A AlA] of R AR g X
Fe, AMAAL A o AR 4%

Wt

E7) 3 XXHHL Fx2A XHSY ZA0 2AHZAM

EONES HLHM XE | 2N XS | SUNM XS
(coef/se) (coef/se) (coef/se) (coef/se)
Hd= s1= 0069
A RIS 0098
SEERICTE T %o om0
HE SRS 008
] 0.057%* 0.143%* ~0.046%** 0.047%
X 2
ke (0.011) (0.017) (0.012) (0.015)
ox7 K2z 0.372%** 0.433%** 0.103 0.537%**
THECAES (0.061) (0.113) (0.087) (0.084)
0.085*** 0.132%%* 0.071%** 0.051%**
DX X2 AARD
FEAA " (0.008) 0.015) (0.010) (0.012)
I 0.287** 0.278%** 0.129% 0.270%**
e (0.036) (0.046) (0.036) (0.057)
o= 0.039 0.068 0.444% -0.005
- (0.086) (0.149) (0.092) (0.119)




—— 0.029** 0.011 0.008 0.020
TS (0.013) (0.015) (0.010) (0.012)
F— 1.498%** 1 503%** 1.399%** 0.889***
© (0.158) (0.314) (0.237) (0.264)
i 0.297 1.979% 1515 -0.904
135 H|S
L8 HiE 0.817) (1.063) (0.702) (0.967)
—— ~0.046%** -0.002 —0.077*** -0.040%*
=S AT (0.011) (0.021) (0.012) (0.020)
o -0.009 0.014 -0.049%** -0.011
S (0.012) (0.021) (0.010) (0.010)
an 3.656%* 0.479 -0.046 0.774
e (0.769) (1.434) (0.875) (1.457)
Arellano-Bond Test for AR(1) 0.000 0.000 0.000 0.000
Arellano—Bond Test for AR(2) 0.516 0.550 0.748 0.997
N 656 656 656 656

*p<0.1, **p<.05, ***p0.01
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H[h g Wk A HATHE A
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Zol Aog B 4 9k 1% ¥ % £Eo] &3 F AARTI} et
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Z KE U pSEL PN M2 K= M K=
(coef/se) (coef/se) (coef/se) (coef/se)
0.123***
AT EXE
=&z (0.033)
- 0.232***
(e TTE S TDNE=
HEE JLYMXE (0.071)
N 0.177%**
MU TSI AR
_ _ 0.085
LEHC SR K|S
° 0.147*** 0.536*** 0.022 0.407***
KER{IRHE
(0.016) (0.065) (0.016) (0.057)
oxA XYz 0.120*** 0.324*** 0.029* 0.239%**
(0.029) (0.079) (0.016) (0.079)
-0.002 0.074*** -0.005 -0.033
XU XEZ2 LARSF
PR ®E (0.006) 0.026) (0.006) (0.021)
P! 0.5271*** 0.943*** 0.499*** 0.534***
(0.030) (0.154) (0.037) (0.093)
ol 0.105*** -1.036%** 0.425*** -0.264
= (0.033) (0.237) 0.117) (0.180)
R|C|EAAr -0.002 -0.043** 0.001 -0.015
(0.003) (0.021) (0.005) (0.019)
AR 0.507*** 0.314 0.117 0.756**
(0.096) (0.554) (0.134) (0.348)
_ 1.4371%%* -6.796%** 2.652%** -0.720
TI245} HIS
135 HiE (0.434) (1.839) (0.780) (1.158)
S 0.007 0.104% ~0.062%** 0.114%%
0.011) (0.041) (0.009) (0.032)
|8t 74 0.024*** 0.047* 0.000 0.068***
(0.004) (0.027) (0.004) 0.017)
AA 0.231 1.378 =2.299%* -0.692
e (0.415) (1.838) (1.126) (1.364)
Arellano—-Bond Test for AR(1) 0.000 0.000 0.000 0.000
Arellano—-Bond Test for AR(2) 0.737 0.578 0.841 0.431
N 551 551 551 551

*p<0.1, **p{.05, ***p<0.01
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Abstract

An Analysis of Local Government Expenditures on the Change of Unconditional
Grants: Focusing on Asymmetric Flypaper Effect

Kim, Jae young

The purpose of this study was examined the asymmetric flypaper effect model to find out the
response of local governments due to the reduction of unconditional grants caused by the tax cut
policy in 2008.

From 2008 to 2016, it was targeted at the types of local governments: the Korea metropolitan
and provincial, city, county, district. For the empirical analysis, the local government’s
expenditures were divided between the total expenditure and the policy type expenditure of
Peterson. It was used the dynamic panel analysis.

When it was reduced unconditional grants, The metropolitan and provincial governments were
showed the inducement effect on the total expenditure and the allocation policy expenditure. but
it were showed the symmetrical effect on the development policy expenditure and redistribution
policy expenditure. The city governments were showed the inducement effect on the total
expenditure, the development policy expenditure and the redistribution policy expenditure. but
it were showed the symmetrical effect on the allocation policy expenditure.

The county governments were showed the inducement effect on the total expenditure and all
of the policy expenditure. The district governments were showed the inducement effect on the
development policy expenditure. but it were showed the symmetrical effect on the total
expenditure, the redistribution policy expenditure and the allocation policy expenditure.

The results of this study can be inferred as reducing fiscal spending regardless of the type of
local governments and their policy types. It can also be inferred that local governments do not

supplement their financial resources with other funds for total and policy-type expenditures.

Key Words: Unconditional Grants, Local Expenditure, Asymmetric Flypaper Effect, Peterson's
Policy Typology, Dynamic Panel Regression



