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1) 29| t&t2|(Unit of Analysis)
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202 o] =d 714 A9 HS 6776.66 Ao 2 A ZES 824. 1947

FFE2 26129.33 ATtHo|F A, SuF 9 SA QA T AFGA| H]59] B2 5.88%%2 X4k

L 0.24% HNZHE 20.15% % VEFGTH T3 FE O E AFRH & 102719 B=2A F 47%7 E-F
hiz|

A, &4 A7), S5 AR A, AR 489
o8 P8 MIYHET B £5S ol
d}

x| Ee H| W &/t
ZHE. SA| F YAt HIS 15.20 14.93
ISR &S (Y FTH) 8291 4612
7|9 143 121.84
Z=HF Ol SAIOI B2 AMRIA| HIS 6.97 4.32
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Abstract

Effectiveness of Direct Subsidies Responses to COVID-19 on the Job Growth
of Small Businesses in South Korea: Focused on Quasi—Experimental Design

Lim, Taekyoung

This paper assesses the quantitative impact of government interventions on job growth in the
small businesses in South Korea related to the COVID-19. This study focused particularly on the
case study of Direct Subsidies’ supported from local government in order to recover labor market
in small business sector and its impact on job growth. Specifically, this research demonstrates
empirically a research question: How does the Direct Subsidies related to the COVID-19°
planned from local government affect the labor mark to recover from unemployment and
recession at the local level in South Korea?

With using a panel dataset with the 17 metropolitan cities of South Korea during the period
from 2020 January to 2020 June, the statistical modeling framework most closely aligned with the
postulated causal process, and supportable with available data, was a difference-in
difference(DID) methodology. The results of DID model are showing that the Direct Subsidies
related to the COVID-19" has had statistically significant positive effects after its supported on
the job growth in the small businesses. Otherwise, findings from this study provide empirical
evidences that both effects of post-and-treatment did significantly impact negatively to job
growth in the small businesses. This results have been reflected the economic downturn
generated from COVID-19 outbreak or pandemic situation. The importance of this research
stems from recognition that it is importance to evaluate the effectiveness of the Direct Subsidies
related to the COVID-19 in terms of stimulating job growth in the viewpoint of short-term. These

finding can be informative for governments in responding to future COVID-19 outbreaks.

Key Words: COVID-19, Emergency Disaster Assistance Fund with COVID-19, Direct Subsidies,
Jobs responses to COVID-19, Difference-in-Difference(DID) Methods



