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New Directions and Main Issues on the Reform of the Local
Governmental Accounting System in Korea

VA (AT A8 3

Local Governmental financial reporting should provide informalion to assist users in
assessing budgetary accountability and making economic, social, and political decisions.

Financial Reporting bhoth Central and Local Government in Korea could not provide
necessary informations 1o evaluate the Government's operating resulls for the fiscal vear, 1o
demonstrate the budgetary accountability and compliance with other finance-related legal and
coniractual requirements. That is because of the single-entry bookkeeping system on cash
basis.

This study aims to provide the dasirable direclions, strategies. contents on the reform of
the Local Governmental Accounting System, and to prospect the main issues that is suitable
to Korean Circumstances in termg of production of necessary financial informaticns to users.
The main issues are Principles of Local Governmental Accounting . types of financial reports,
recognition of the assets and debts. depreciation of the long term assets that are the main
contents of the double—entry bookkeeping system.
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